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Singapore-based American companies planning expansion and growth  

	· Overwhelming sense of business expansion with 83% of Singapore-based members believing their company’s business will grow in the next two years. 11% expect a reduction.

· 60% expect their profits to grow in 2005 while 82% expect them to grow in 2006.

· Asian markets are increasingly seen as gaining importance (85% in 2005, compared to 77% in 2004, 63% in 2003).

· China (72%) and India (43%) continue to outstrip Malaysia (39%) and Singapore (39%) as most popular destinations for business expansion.   

· American businesses remain dissatisfied with housing (47%) and labor costs (52%) in Singapore. 

· Satisfaction with tax structure (78% up 8%) and absence of local protectionism (76% up 9%) increased    
· Respondents continue to give the Singapore Government high marks.



The outlook for business expansion and profit growth remains strong among American business executives in Singapore with Asian markets regarded as increasingly important to global business.

A large proportion of Singapore executives (85%) expect Asian markets to increase in importance to their operations over the next two years, up from 77% last year and 63% in 2003.   

AmCham Outlook is the fourth annual survey of members of American Chambers of Commerce (AmChams) in the ASEAN region. Once again this year, all six AmChams in the region participated, representing an estimated US$50 billion of regional investment.

The purpose of the study was to understand the business outlook of American companies in the region and their perceptions about a series of local factors. The survey was conducted from April 19 to May 10.

"Despite low expectations for growth in the local and global economy, American companies are still confident of the strength of the economic recovery in the region and are focused on expansion and expecting profit growth” the Executive Director of AmCham Singapore, Mr Nicholas de Boursac, said today.

"A majority of members are planning business and workforce expansion" he said. “However Singapore is increasingly being challenged by China and India as the location for that growth.”

Singapore is rapidly losing favor as a preferred destination for business expansion. Of those members expecting to expand their business operations in the next two years, only 39% identified Singapore as the location for that expansion, down from 49% in 2004.  

China and India remain the preferred destinations thanks to lower production costs and potential for business growth. 

American businesses remain dissatisfied with housing, office lease costs and labor costs in Singapore, although some marginal declines in dissatisfaction levels were noted.

However members remain extremely satisfied with personal security (97%), and low levels of corruption (91%) and an increase in satisfaction was noted regarding the tax structure, up 8% to 78%. 

Singapore is still rated by AmCham members as having excellent infrastructure, a stable government, and confidence in local government institutions remains high. 

Short-term profit expectations have declined as compared to the 2004 forecast. In the current year 60% of respondents expect profits to increase, down from 78% last year, however profit expectations form 2006 continue to be buoyant (84%).  
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