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U.S. Companies in Singapore are Less Optimistic in 2008

Survey also reveals that support for ASEAN integration has more than doubled. There is a growing concern regarding availability of space at international schools and dissatisfaction with housing and office lease costs continues.
July 22, 2008 –  The U.S. business community is less optimistic in 2008 about expansion and profit growth says the AmCham Business Outlook Survey 2008, a survey of AmCham Singapore members. 

The survey was conducted by the American Chamber of Commerce in Singapore in June. Respondents were comprised of AmCham members who are senior executives working with a company held by, or with an American interest.

Members voiced concerns about the world economy, the U.S. economy and rising costs of doing business.
World economy and impact of a potential U.S. recession

Expectations for the world economy have lowered. Only 7% of respondents believe that the world economy will perform better as compared to last year. Majority of respondents (68%) expected the world economy will be worse. 
76% of respondents believe that the U.S. economy will be in recession in 2008. Among those expecting a U.S. recession, 67% believe it will have a negative impact on their companies’ business in Asia, and 62% believe that the U.S. recession will last 12 to 18 months.

Increasing importance of ASEAN Market

For the third consecutive year, the majority of respondents (58%) expect ASEAN markets to increase in importance for their company’s operations and revenues in the next two years. Economic recovery continues to be the most commonly cited reason for this positive perception of ASEAN markets (62%), followed by limited growth opportunities in other regions (51%).

Business expansion, profit expectations and expat workforce
Respondents’ growth expectations for 2008 are somewhat dampened from their forecasts in 2007 where 82% predicted expansion. 2008 saw a prediction of business expansion in ASEAN by 71% of the respondents. 

There was also a corresponding decrease in expectations regarding profits compared to the previous year. 71% of respondents in 2007 felt profits would rise. This number fell to 53% in 2008. 
In numbers similar to 2007 regarding their expatriate workforce, respondents outlined plans for headcounts to either stay the same (63%), while (23%) predict an increase. 

Higher costs of office lease and housing
For the second year in a row, a high percentage, 74%, of respondents are dissatisfied with office lease costs and the cost of housing.
Costs of living and housing are major concerns for most respondents in Singapore. Not a single respondent expects the cost of living in Singapore to decrease in 2008. 69% of respondents expect housing costs to increase, while 95% expect the cost of living to increase.
Nearly half of respondents (46%) have experienced a significant increase in their U.S. income tax since legislative changes to the tax code in 2006.
Local and expat workforce expansion

57% believe that the number of local employees hired will increase throughout 2008, and most have indicated that their companies’ local workforce will expand by 20% or less.

Respondents also say their companies’ expat workforce will either remain the same (65%) or increase (23%). 

International schools situation

Although most respondents (69%) felt that the Singapore government was actively pursuing solutions to correct the space constraints at international schools, the situation over the next one to three years is seen as a issue by a majority (51%) of respondents. Among the respondents who felt that the international schools situation is a concern, 54% felt that the lack of adequate space at international educational institutions could affect their company’s decision to hire foreign employees.

More about the AmCham Business Outlook Survey
The survey has been held annually since 2002 and is now in its seventh year. The survey’s purpose is to determine members’ outlook on business growth and their perceptions about a series of regional and local factors. This year, 130 AmCham Singapore members responded to the survey.
About AmCham

AmCham Singapore is the leading international business association in Singapore, with nearly 2,700 members representing over 500 American, Singaporean, and other international companies, and over US$25 billion in investments in Singapore.
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