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U.S. Companies in the Region are Less Optimistic in 2008
Survey also reveals support for ASEAN integration has more than doubled
July 22, 2008 – The U.S. business community is less optimistic in 2008 about expansion and profit growth says AmCham Singapore’s business outlook survey. 

Respondents in the region voiced concerns about the world economy, the U.S. economy and rising costs of doing business.
AmCham Singapore, in cooperation with other AmChams in the ASEAN region, conducted the survey among main members of six AmChams in five Southeast Asian countries: Singapore, the Philippines, Malaysia, Thailand, Vietnam (Hanoi) and Vietnam (HCMC).
Based on the survey findings, AmCham Singapore produced the Regional Report, as well as business outlook reports for each country that participated in the survey.

World economy and the U.S. economy

Compared to last year, there is less optimism about the world economy. Out of the respondents, 69% expected the world economy to worsen, compared to the 10% in 2007. 

As for the U.S. economy, 73% of respondents believe that the U.S. economy will face a recession in 2008. Among these respondents, 62% feel that a U.S. recession will be U-shaped (lasting 12 to 18 months), 28% feel it will be V-shaped (lasting less than 12 months), and 10% predict an L-shaped recession lasting longer than 18 months. 

The ripples from a U.S. recession are expected to have an impact on companies, according to the survey’s results. Most respondents (69%) foresee that a U.S. recession would affect their companies negatively. 

Another concern the survey revealed was that half of the respondents believe there will be a significant increase in the cost of living in 2008, with most respondents (69%) citing higher housing prices.

Business expansion, profit expectations and expat workforce
Respondents’ growth expectations for 2008 are somewhat dampened from their forecasts in 2007 where 81% predicted expansion. The 2008 saw a prediction by 76% of respondents for business expansion in ASEAN.
There was also a corresponding decrease in expectations regarding profits. 81% of respondents in 2007 felt profits would rise for 2008. This number fell to 61% in the 2008 survey.

In numbers similar to 2007 regarding their companies’ expatriate workforce, respondents outlined plans for headcounts to either stay the same (63%), while (23%) predict an increase. 

ASEAN Integration and the ASEAN market


The survey also found that a growing percentage of respondents believe that ASEAN integration is important for helping companies to do business. 71% felt this way in 2008; almost a two-fold increase over the 37% last year.
Most of the respondents who thought ASEAN integration would be important for their company’s business (53%) said that further integration would make it easier to produce and sell goods across markets while 45% of them stated that ASEAN integration will help cut red tape.
More members from the region (66%) also feel that the ASEAN market will be even more important for their companies’ revenues in the next two years, an increase from 62% last year. 

Satisfaction with governments
More respondents (65%) are satisfied by business incentives of governments in the region, a 20% increase from last year. However, like in last year’s report corruption continues to be a source of dissatisfaction (56%) for most of the respondents, except for those in Singapore.
More about the AmCham Business Outlook Survey
The survey has been held annually since 2002 and is now in its seventh year. The survey’s purpose is to determine members’ outlook on business growth and their perceptions about a series of regional and local factors. This year’s survey had the highest participation rate ever, with 535 respondents.
About AmCham

AmCham Singapore is the leading international business association in Singapore, with nearly 2,700 members representing over 500 American, Singaporean, and other international companies, and over US$25 billion in investments in Singapore.
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